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Al-Arabiya Real Estate Company K.S.C.P.
Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al-Arabiya Real
Estate Company K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively the “Group”) as at 31 March 2020 and
the related interim condensed consolidated statements of income, comprehensive income, changes in eq uity and cash
flows for the three-month periocd then ended. The management of the Parent Company is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standard 34- Interim Financial Reporting. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

Except as set out below in the following paragraph, we conducted our review in accordance with International Standard
on Review Engagements 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures, A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

- Trade and other receivables, which are carried in the interim condensed consolidated statement of financial position
at KD 14,225,356 as at 31 March 2020 (31 December 2019: KD 13,250,468 and 31 March 2019; KD 9,832,567),
includes an amount of KD 7,039,955 (31 December 2019 and 31 March 2019: KD 7,039,955} which represents the
net carrying value of a compensation claim due to the Group. We were unable to verify management’s assertion
that this amount was recoverable, and accordingly, we were unable to complete our review of the compensation
claim receivable. Had we been able to complete our review of compensation receivable, matters might have come
to our attention indicating that adjustments might be necessary to the interim condensed consolidated financial
information. Our audit opinion for the year ended 31 December 2019 was also modified in respect of this matter.

- The Group’s investment in Sharm Dreams for Real Estate Development Company (“the associate”), a foreign
associate accounted for by the equity method, is carried at KD 1,183,467 in the interim condensed consolidated
statement of financial position as at 31 March 2020 (31 December 2019: KD 1,109,080} and the Group’s share of the
associate’s other comprehensive income of KD 74,387 is included in the Group’s interim condensed consolidated
statement of comprehensive income for the period then ended. We were unable to complete our review of this
investment as at 31 March 2020, and the related Group's share in other comprehensive income for the three-month
period then ended because we were denied access to the financial information, management and auditors of the
associate. Had we been able to complete our review of the investment in the associate, matters might have come
1o our attention indicating that adjustments might be necessary to the interim condensed consolidated financial
information. Our audit opinion for the year ended 31 December 2019 was also madified in respect of this matter.

- Investment properties, which are carried in the interim condensed consolidated statement of financial position at
KD 113,702,338 as at 31 March 2020 (31 December 2019: KD 112,871,558) includes an amount of KD 23,034,000 as
at 31 March 2020 (31 December 2019: KD 23,034,000) relating to certain investment property located in the State
of Kuwait. We were unable to complete our review of this investment property as at 31 March 2020 because we
were unable to verify the data, method and assumptions used by the valuer in the determination of the fair value of
this property as at 31 March 2020. Had we been able to complete our review of this investment property, matters
might have come to our attention indicating that adjustments might be necessary to the interim condensed
consolidated financial information. Our audit opinion for the year ended 31 December 2019 was also modified in
respect of this matter.
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Al-Arabiya Real Estate Company K.S.C.P.
Report on Review of Interim Condensed Consolidated Financial Infermation to the Board of Directors (continued)

Qualified Conclusion

Except for the adjustments to the interim condensed consolidated financial information that we might have become
aware of had it not been for the situation described above, based on our review, nothing has come to our attention that
causes us to belleve that the accompanying interlm condensed consolidated financial information is not prepared, in all
material respects, In accordance with International Accounti ng Standard 34- Interim Financlal Reporting.

Emphasls of Matter

We draw attention to Note 10 of this interim condensed financial information, which describes uncertainty relating to
the outcome of negotiations with a creditor bank. Our conclusion is not modified in respect of this matter.

Material uncertainty relating to going concern

We draw attention to Note 17 to the interim condensed consolidated financial information, which indicates that the
Group incurred a loss of KD 802,458 during the three-month period ended 31 March 2020 (31 March 2019: profit of KD
9,303) and as of that date, the Group’s current llabilities exceeded its current assets by KD 11,609,076 (31 December
2019: KD 17,702,019). These conditions, along with other matters as set forth In Notes 10 and 17 to the interim
condensed consolidated financial information indicate that a material uncertainty exists that may cast significant doubt
on the Group's ability to continue as a going concern. Our conclusion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not
become aware of any violations of the Companies’ Law No. 1 of 2016, as amended, and its Executive Regulation, as
amended, nor of the Parent Company’s Memorandum of Incorporation and Articles of Assoclation, as amended, during
the three-month period ended 31 March 2020, that might have had a material effect on the business of the Parent
Company or on its financial position, except that the Parent company has directly invested in shares of certain
companies, whose objectlives are different from that of the Parent Company (Note 6).
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Al-Arabiya Real Estate Company K.P.S.C.

» Ty
And its Subsidiaries o‘;\:&\\ji
State of Kuwait BB e T
Interim Condensed Consolidated Statement of Financial Position as at 31 March 2020
(Unaudited)
fAll amounts are in Kuwaiti Dinar)
Note 31 March 31 December 31 March
2020 2019 2019
(Audited)
ASSETS
Non-current assets
Property, plant and equipment 16,451,355 16,637,926 17,707,780
Investment properties 5 113,702,338 112,871,558 118,884,322
Investments in an associate 1,183,467 1,109,080 1,015,902
Investment securities at FYTOCI 6 8,524,326 11,119,287 12,494,419
139,861,486 141,737,851 150,102,423
Current assets
Trade and other receivables 7 14,225,356 13,250,468 9,832,567
Cash and cash equivalents 698,433 744,707 319,972
14,923,789 13,995,175 10,152,539
Total assets 154,785,275 155,733,026 160,254,962
Equity and liabilities
Equity
Share capital 50,984,499 50,984,499 50,984,499
Share premium 327,188 327,188 327,188
Treasury shares 8 (714,784) (714,784) (714,784)
Statutory reserve 4,744,392 4,744,392 4,569,660
Voluntary reserve 174,732 174,732 -
Other reserves 9 (561,622) 1,453,121 2,731,735
Retained earnings 195,259 287, 9,303
55,149,664 57,966,865 57,907,601
Liabilities
Non-current liabilities
Post-employment benefits 519,046 516,371 473,147
Loans and bank facilities 10 72,583,700 65,552,596 68,384,860
73,102,746 66,068,967 68,858,007
Current liabilities
Trade and other payables 11 6,770,510 11,364,013 10,512,246
Loans and bank facilities 10 18,762,355 20,333,181 22,977,108
26,532,865 31,697,194 33,489,354
Total liabilities 99,635,611 97,766,161 102,347,361
Total equity and liabilities 154,785,275 155,733,026 160,254,962

Chairman

The accompanying notes form an integr

ad Jawad Bukhamseen

rt of this interim condensed consolidated financial information.

Dr. Anwar Ali Al Nagi
Vice Chairman



Al-Arabiya Real Estate Company K.P.S.C.
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Interim Condensed Consolidated Statement of Income for the three months ended 31 March 2020
(Unaudited)

(All amounts are in Kuwaiti Dinar)

Note Three months ended

31 March
2020 2019

Revenues
Rental income 1,321,904 1,386,249
Income from hotel 1,073,460 1,568,088
Dividend income 6,250 311,894
Other income 100,913 120,697
Foreign currency exchange (loss) / gain (88,558) 75,228

2,413,969 3,462,156
Expenses
Investment properties expenses 172,457 186,478
Operating expenses of an hotel 913,005 1,246,622
Staff costs 95,813 129,486
Depreciation and amortization 186,634 430,568
Other expenses 437,287 247,705
Finance costs 1,411,231 1,211,556

3,216,427 3,452,415

(Loss)/ profit before contribution to Kuwait Foundation for the Advancement of

Sciences (KFAS), National Labour Support Tax (NLST) and Zakat (802,458) 9,741
Contribution to Kuwait Foundation for the Advancement of Sciences ( KFAS) - (97)
National Labour Support Tax (NLST) - (244)
Zakat . (97)
Net (loss) / prafit for the period (802,458) 9,303
Basic and diluted (losses) / earnings per share (Fils) 12 (1.59) 0.02

The accompanying notes form an integral part of this interim condensed consolidated financial information.



Al-Arabiya Real Estate Company K.P.5.C.
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Comprehensive Income
for the three months ended 31 March 2020
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(Unaudited)
(All amounts are in Kuwaiti Dinar)
Note Three months ended
31 March
2020 2019
Net (loss)/ profit for the period __(802,458) 9303
Other comprehensive (loss)/ income items:
Items that may be reclassified subsequently to interim condensed consolidated
statement of income:
Foreign currency translation adjustment 9 580,217 683
580,217 683
Items that will not be reclassified subsequently to interim condensed
consolidated statement of income:
Change in fair value of investment securities at FVTOCI 9  (2,594,960) 1,625,890
(2,594,960) 1,625,890
Other comprehensive (loss)/ income for the period (2,014,743) 1,626,573
Total comprehensive (losses)/income for tha period (2,817,201) 1,635,876

The accompanying notes form an integral part of this interim condensed consolidated financial information.




