+40e \'\'1\'

Ayl dalli o sld 5, 50
Al-Arabiva Real Estate Company

2021-092-30

2021~11~-11

Approvedfmancual statements

Approved auditor's report
This form shall not be deemed to be complete unless the

documents mentioned above are provided

Suaiall AUl Ll s Bseud
cerall Gblunsell CaBlia 1,85 0o dieud
Sl s 3Lo)s 2, o Lo MaiSle 2 3gall 1in pzan ¥

! ol
. Statement
2020-09-30 2021-09-30
oY1 35, 401 malicas oLt (5,luacell) g, o
(77) % (6,559,989) (1,539,004) Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Raisells Llll ol (35lias) &
(77) % (12.98) (3.05) o , At e e
Basic & Diluted Earnings per Share
] 4T, Aghual! @lagrsll
0.4% 11,397,821 11,442,815 lekin.
Current Assets
| |
0.5% 150,484,669 151,294,146 Wi dael]
Total Assets
¥ _ _ Wgluall abgllal]
36.3 % 31,505,676 42,932,350 o ol ity e
Current Liabilities
=l | Jlas
(1.5) % 101,035,885 99,562,580 - piskihen]
Total Liabilities
. et L4 P A8, A ey Lalinl) 4SI Gy Jlan
4.6% 49,448,784 51,731,566 Total Equity attributable to the owners of the
Parent Company
Ll sl sl Sl
(5.8) % 5,266,937 4,959,249 ; b e
. Total Operating Revenue
Sl ' : s &1 (5, Lucedl) i
(6.7) % 2,717,698 2,534,406 A et Wl Eg
' Net Operating Profit (Loss)
sall JWI yely / 2aSIAL 45
(27.3) % (0.11) (0.08) | Eldun sl
- qn Accumulated Loss / Paid-Up Share Capital Bl

Al el g5ld — 3,801 Al-Sharg - Ahmad Aljaber Str.
IWFBQHW;A Emad Commercial Center - 7 Floor

m—cgpn\ﬁ\ah ;me Tal.: +665 1840004 - Fax; +865 22420040
EAFIY . Bl ol 'r te s PO.Box: 26980 Safat, 13130 Kuwait

www.arec-kwt.com

YAET s gyloatt) i

,_,.u_,S_JLu;n AL ulﬁ.gﬂ[ﬁ“ L _]




dyldelld o sild S 30
Al-Arabiva Real Estate Company

Oled!
Statement

©2020-09-30 2021-09-30

P 38,001 (aline palill (3)leell) ol Slio
(19) % (951,855) (766,525) &et'mett (Loss) represents the amount

attributable to the owners of the parent
Company

Laaselly Aol ol (ylans) EVE
Basic & Diluted Earnings per Share

Al 21 sl
7% 1,546,369 1,657,670 sk gy
_Total Operating Revenue

(19) % (1.88) (1.52)

3l a1 (3ylucl) ol Blio

13) % 759,473 663,743
()% Net Operating Profit (Loss)

* Not Applicable for first Quarter Il e glany @

*Decrease in operating profit.

*increase in fair value loss on financial assets at A Al L o lasf*
fair value through profit or loss. e ddle Sl gaga (e Aslall dagdll jilus g Las,l*
*Increase in provision for expected credit loss. ladedly 2Ll IMs (e lalall gl

Aadgall oLa¥l ilus asase plisyl*

N/L- a5y
«..46,874
L]
bl sasd gLt~ 2,800 ALSharg - Anmad Aljaber Str, YLETY : (gylmall Ll
Rl ﬂi&"# o 3+ Emad Commercial Center - 7" Floor s slisa 8+ AAL, ‘ “m “-t Iuﬂ'1
A1 rnv Fm k' Qe.g‘u m Tel.: +865 1840004 - Fax, +866 22420040 2
'?Y\Q P.O.Box; 26980 Safat, 13130 Kuwait =

www.arec-kwt.com



A plaalli o =lld S L
Al-Arahiva Real Estate Company

TThTor
-1 L%

Unqualified Opinion

.ln.n.w.‘n’.oﬁéb

1. O i |
2. | Qualified Opinion X Limia gl | 2
3. | Disclaimer of Opinion O Shllelafane | 3
4. | Adverse Opinion O oSl gly | 4
In the event of selecting item No. 2,30r4, Wal zxad of 3 51 2 @8y iy jlzsl Jlay

the following table must be filled out, and this form is not

il o2y o Lo MaaSla 7390 [ ping Yo o JUall Syt
considered complete unless it is filled.

s iall gLz Y pld

&hear ganall IS o pall (Ml 5 5l R paad) (6 Y Aipnall 3am Y15 0 hall ) sindl) pacily 4
30 - (S U 10,450,11852020 e 31 - GhsS J599,507,012) S i 9,283,028
31 - HsS M4097,039,955) LS His 7,039,955 s yika dahy Ao ganall N diniuse yzag ga dulllae (2020
Sy sl Aol Uil yo Jlalial (30 (S o L) (2020 Lsainn 30 - 58 s 7,039,9555 2020 ssansss
Ll e JlaSiul e LiSat o8 Ll ) a0 allaal) el UG 3laty Lad 5 oY) S (e 3Rl adaiaad ol L Eum
Clashaal) 838 o 45 0685 08l o 3 g g ) a5 gl Liale ) gty o f Sall (3 S0 sy s2ill dllas
EUSu 52020 e 31 8 dsgivall 0L Al e LG 138 (B Biaia 380 5 8 laal o538 138 Ala el 4L
2020 sains 30 A Ligliall 3 gl e Lainte

O A 31 AS 58 Jlae | il i dlas G Ao ganall o35l 63 laY! JE (e Ll Aasiall il glell ) T 4
iy Lag 2021 palinn 29 (g 2021 b 1 (oo (" 30 AS 580 &y i) dpuill Sy 33 o 4S5 ot oy
Ba el 1o o i A el sa (g5 pmall e IS 13) La 2ot (e (S aly Al B0 A gl el i
8l e Jdate #Uu 5 2020 e 31 o Agiall Al Aaud) e LD 1aa (od Daiata ($AX 8 jlaal 308
2020 adis 30 A dygtial)

S i 114,465,464 Eoos acanal) Sl (gl sl Il 5 0l (s o A2l ey il LY (paias
K 112,957,766, 2020 ssasss 31 — (S S5 117,280,181 :2020 ssansss 31) 2021 saians 30 i LS
2021 satins 30 A LS 58 142 23,597,000 <l g ytha Ay L lie T lakial (2020 aions 30 — 28
Jeind (g0 8438 ol (2020 Do 30 — i sS J223,034,0005 2020 e 31 - LBsS i 23,597,000)
Akl 5 el G atll e oS A LY 1505202 aaisn 30 L3 LS skl ) 5Sad) o Miad) LT Lina ya
Cro LSl 8 L gl g glEad) LT 13g] Alskall Laall Bt A aall (B8 e Aerdiad) dlal) el el i@y
L5 058 i a5y M e ) sal Lidde 1 sy o) Sl (e S g el el 138 dasn) ya JlaSil
Tl Al g ) 150 (8 i B 3 5 jhoual o5 138 el AN Dl yal) ) i gl 530 e
2020 saaias 30 A Lgial) 3l e Biate 2 5 2020 e 31 (o8 dugial)

¢S O Al il Byl g (oa Sl il 8 L 811 55 50 U (i) Aasill i ghaall ) Tl
e L3 605 gl (m ) 3l 5 8 L) AN G0 20 )yl Al i Ly s
o8 giiall 2020 ey 31 8 Aggriiad) AdL Dl e LA 132 (o Dadaie (3R ) 8 jlaal o3 a8 lde FAIPNETS
2020 i 30 (A dgginall 5 il (o Jaiatia 2l 2020 s 3]

-i.- - r’ -" ‘.y
nanal) 4B Al 5l L e sheall o el Uil L) 3 55l Al 5aY) Sl cLitnn ya ) Talid
Qhﬁdig‘m"ajwaﬁu\.‘uln‘_,]j:.)._af.!ﬁ‘_u.uhieaﬂltajloggjudnujjﬁoio&dlmgmﬁgﬂi
)Uu':n"(34)‘.sJ‘_,J,ﬂia.,.,.uL\..nJL,H...HssJ‘i__u\..u@_\bm@q;,“mmyggi&aﬂi&mmwwhﬂuw

RAWER N

sl wead g5L8 - 5,800 ALSharg - Ahmad Aliaber Str, YL bl | il

< | - gplacll slec 3800 Emad Commersial Center - 7 Floor S ohias 00 8AE  ERA 4 "]dE“_r‘
EN T [ e 0
+47T0 YYEY- Fln%ﬁﬂﬁi’ﬂ?éﬁﬁo (s=al  Tal: +865 1840004 - Fax: +965 22420040 E
- KuWaiti. Gompanu(KWD) [ sor’ a000t- P 1060224 S
www.arec-kwt.com




dylialliog =nd g Ll
Al-Arabiva Real Estate Company

O B3 5 ¢ 2021 5350 30 b (258 Jinn 7,039,955 ddies 4y s Lais Ao sanall L) Gaase jia ga5 dllhae ¥yl
uﬂ_gbu,.gsJL.jx,Lﬂ,,,smua_t_,.mcwhu,ﬂ!é.L,..euLuioiap};iajmxuom@mwuuaﬁyi%ﬁh
ai)wic..g\.g!LL..llqmdﬁl&,ﬁh@,ﬂlaﬁjlc,ammdlgha_,d.smﬁsmdtiﬁﬂiabhw
deadls B (e g 50 Le Sl igall o3 e s gl (et 88 13y ¢ e W1 Lalai

Alsa 30 A8 a0 6 Lyl - Las

ghG@ﬂl“%dmié)mlww_ﬁ?ﬁgﬁmj‘mﬂ Mthauggi‘_,i;J,‘;.ll?m

g IS i Alia SN AS 5l (ol 2l i shacdl) o SNy g ¢ 2021 _yasians 30 8 el il el 0
.@ﬁaﬁﬁﬁhﬁiﬁpiéxqeb
ibulz..gnagmgé‘.,mdgio,mmmunligtamtﬁyuazeﬂbmwlL-,.[;,‘i.-.sn,_-,,‘;,s‘:n‘._m-;@
2021 aainn 30 A LS (5 jlaTiuly) jlaall 13g]

00l elal) A1) g (5 5 ans L A ) pn i il iy ¢ A 3 S Ll el [yl

- gl oS A Al gl 5 om0 58 L) e 5 ¢ Sl 38594 5 aial)

L'J#Las_,;‘ha:ulia_.i.'i_):.“l.'..\'a_}LnY‘U_,.\g—alq.:.'i_;h!a.p}egjmmu_,.\ntnuh;ﬁ,:ﬂ1&lgquwlaiﬁga-; Yyl
Lt 88 3] 5 ¢ Ol W) Gl 5 o) Y ae cillUaall CaMA J gl iy 2al 4aa <2 Cleal) ae calilaall ol
gl gl e e A gSall Cilgall 038 e i il

a3 4S50 3 L) - L

& ol e Qo) Ayl 200 il Uy 30 cpiaall ) giades lacal Al 3 S 8 ) Sladad jlaal o5
i) 2 g (g g

ial) holall Lol ayaa3 8 aihll (I8 (pe daniiusally Ahoall il coilizad YN o Ky Sl 5 Jos) 530 A IPE T L
LABadlall 33a AN s el Babad) aa 4l LA

Ala A Ll a3 bl Sali.l’chi.lY}gx._,c..uhﬂJIMl&ﬁ#a@gﬁlﬂleﬁﬂ\e&mdﬂ1ﬂl@-; L)

. f.qu, La3s Lats 2t $2021 jeuys31 Gt pladl Al Jodony " daimeall o Laizac¥l aluol * 5,28 Uit @7 Lo Anllan §la¥l adgis
22022 ale o Jo¥l au ) Jglns s @l e Gaganll Lty GLaY iestll Golall sy 5)15¥1 Jboid Yl will i Legd Lol

bl sl g L8 — 5,801 Al-Sharg - Ahmad Aljaber Str. TEEW: ool anlh )|
Finihela ReseIta Fpm“-+ Emad Commersial Cantr -7 Foo e s 0 WS S il

AN TLY g il g0 VAR Tl Tol: 4085 1840004 - Fax: 4965 22420040 .
-*-,Eﬁ F»(:.o°4£m AAXLSYYD) o o pox: omoso satet, 13190 Kiwen ()Tl o

www, arac-kwt.com



dylielle oo alldg, A
Al-Arabiva Real Estate Company

Al aouall
Luas oila je3
= N/A - s L= S
Cash Dividends
- N/A - N 2
A mge Bonus Share
GELCIPRTY
= N/A - 1s4¥ &
o Other Dividend
= N/A - azgs¥ :L'Ji BIg5 pute

No Dividends

N/A g ..\.?-”\J

S}l 5dMle

Issue Premium

Capital Increase

N/A - issy

JW ol asains
Capital Decrease

1hiya Real Estate Company

Kuy #9@23‘?1%@

Al-Sharg - Ahmad Aljaber Str.

Emad Commercial Center - 7" Fioor

Tel.: +865 1840004 - Fax: +065 22420040
P.0.Box: 26980 Safat, 13130 Kuwait
www.arec-kwt.com

5 20 01 M AN g U

YR 5 gylnall il
g.it,le ’

|
1U

()




Deloitte.
Gk & Touctt EY

Ahmed Al-Jaber Strest, Sharg Building a better
Dar Al-Awadi Complex, Floors 7 & 9 working world

Emst & Young Tel: +965 2295 5000
P.0. Box 20174 Safat 13062 Al Aiban, Al Osaimi & Partners Fax: +965 2245 6419
Kuwait P.O Box 74 kuwait@kw ey com
Tel : + 965 22408844, 22438060 18-20th Floor, Baitak Tower ey com/mena

9 Ahmed Al Jaber Street

Fax: + 965 22408855, 22452080 Safat Square 13001, Kuwait

www.deloitte.com

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF
DIRECTORS OF AL-ARABIYA REAL ESTATE COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al-Arabiya Real
Estate Company K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively the “Group”) as at 30 September
2021, and the related interim condensed consolidated statements of income, comprehensive income, changes in equity
and cash flows for the nine-month period then ended. The Parent Company’'s management is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with
International Accounting Standard No. (34) "Interim Financial Reporting". Our responsibility is to express a conclusion
on this interim condensed consolidated financial information based on our review.

Scope of Review

Except as explained in the following paragraph, we conducted our review in accordance with International Standard on
Review Engagements 2410, "Review of Interim Financial information Performed by the Independent Auditor of the
Entity." A review of interim condensed consolidated financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

» Trade and other receivables, which are carried in the interim condensed consolidated statement of financial
position at KD 5,283,028 (31 December 2020: KD 9,597,012; 30 September 2020: KD 10,450,118), includes a
compensation claim due to the Group with a carrying amount of KD 7,039,955 (31 December 2020: KD 7,039,955;
30 September 2020: KD 7,039,955). We were unable to complete our review of the compensation claim as we
could not verify management’s assertion that this amount was recoverable. Had we been able to complete our
review of the compensation claim, matters might have come to our attention indicating that adjustments might be
necessary to the interim financial information. Our audit opinion for the year ended 31 December 2020 and our
review conclusion for the period ended 30 September 2020 was also modified in respect of this matter.

P Based on information provided to us by management, the Group has excluded from the investment in Sharm
Dreams for Real Estate Development Company (“the associate”), the Group’s share of the associate’s earnings from
1 January 2021 to 29 September 2021 that we believe should be included to conform with International Financial
Reporting Standards (“IFRSs”). We were unable to determine the adjustments necessary to this amount. Our audit
opinion for the year ended 31 December 2020 and our review conclusion for the period ended 30 September 2020
was also modified in respect of this matter.

» Investment properties, which are carried in the interim condensed consolidated statement of financial position at
KD 114,465,464 as at 30 September 2021 (KD 117,280,181 - 31 December 2020; KD 112,557,766 - 30 September
2020) includes an investment property with a carrying amount of KD 23,597,000 as at 30 September 2021
(KD 23,597,000 - 31 December 2020; KD 23,034,000 - 30 September 2020). We were unable to complete our review
of the aforementioned investment property because we could not verify the underlying data, method and
assumptions used by the valuer in the determination of the fair value of this investment property. Had we been
able to complete our review of this investment property, matters might have come to our attention indicating that
adjustments might be necessary to the interim financial information. Our audit opinion for the year ended 31
December 2020 and our review conclusion for the period ended 30 September 2020 was also modified in respect
of this matter.

» Based on infarmation provided to us by management, the Group has excluded from loan and bank facilities interest
arising from a court verdict, that we believe should be included to conform with IFRSs. We were unable to
determine the adjustments necessary to this amount. Our audit opinion for the year ended 31 December 2020 was
also modified in respect of this matter.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF
DIRECTORS AL-ARABIYA REAL ESTATE COMPANY K.S.C.P. (CONTINU ED)

Qualified Conclusion

Based on our review, with the exception of the matters described in the preceding paragraph and except for the
adjustments to the interim financial information that we might have become aware of had it not been for the situations
described above, nothing has come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34 Interim Financial Reporting.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 to the interim condensed consolidated financial informati on, which indicates that the
Group incurred a net loss of KD 1,539,004 during the period ended 30 September 2021 and as at that date, the Group’s
current liabilities exceeded its current assets by KD 31,489,535, These events or conditions, along with other matters
as set forth in Notes 2 and 10, indicate that a material uncertainty exists that may cast significant doubt on the Group’s
ability to continue as a going concern. Our conclusion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not
become aware of any violations of the Companies’ Law No. 1 of 2016, as amended, and its Executive Regulation, as
amended, nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, during
the nine months period ended 30 September 2021, except for the matters described in the Basis of Qualified conclusion
section of our report, that might have had a material effect on the business of the Parent Com pany or on its financial
position, except that the Parent Company has directly invested in shares of certain companies, whaose objectives are
different from that of the Parent Company (Note 6).

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No 7 of 2010 concerning the Capital Markets Authority and its related
regulations during the nine months period ended 30 September 2021 except for the matters described in the Basis for
Qualified conclusion section of our report, that might have had a material effect on the business of the Parent Company
or an its financial position.

~ TALALY. AL-MUZAINI ABDULKARIM AL SAMDAN
LICENCE NO. 209 A LICENCE NO. 208-A

DELOITTE & TOUCHE - AL-WAZZAN & CO. EY
AL AIBAN, AL OSAIMI & PARTNERS

Kuwait, 14 November 2021



Al-Arabiya Real Estate Company K.P.S.C.

And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Financial Position as at 30 September 2021

&)

Hnal Eniaty Commgarny

(Unaudited)
(All amounts are in Kuwaiti Dinar)
Note 30 September 31 December 30 September
2021 2020 2020
(Audited)
ASSETS
Non-current assets
Property, plant and equipment 15,362,427 15,910,653 16,085,471
Investment properties 5 114,465,464 117,280,181 112,957,766
Investment in an associate - 1,166,465 1,211,456
Investment securities at FVOCI 6 10,023,440 9,241,491 8,832,155
139,851,331 143,598,790 139,086,848
Current assets
Trade and other receivables 7 9,283,028 9,597,012 10,450,118
Cash and cash equivalents 969,023 798,981 947,703
10,252,051 10,395,993 11,397,821
Asset classified as held for sale 12 1,190,764 - -
11,442,815 10,395,993 11,397,821
Total assets 151,294,146 153,994,783 150,484,669
Equity and liabilities
Equity
Share capital 50,984,499 50,984,499 50,984,499
Share premium 327,188 327,188 327,188
Treasury shares 8 (714,784) (714,784) (714,784)
Statutory reserve 4,744,392 4,744,392 4,744,392
Voluntary reserve 174,732 174,732 174,732
Other reserves 9 1,856,339 (305,470) (508,178)
Accumulated losses (4,105,746) (2,568,532) (5,559,065)
53,366,620 52,642,025 49,448,784
Amount recognized in equity related to asset held for
sale 12 (1,635,054) - -
51,731,566 52,642,025 49,448,784
Liabilities
Non-current liabilities
Post-employment benefits 294,337 323,743 406,776
Loans and bank facilities 10 56,335,893 6,693,491 69,123,433
56,630,230 7,017,234 69,530,209
Current liabilities
Trade and other payables 11 7,576,118 7,864,159 7,549,408
Loans and bank facilities 10 35,356,232 86,471,365 23,956,268
42,932,350 94,335,524 31,505,676
Total liabilities 99,562,580 101,352,758 101,035,885
Total equity and liabilities 151,294,146 153,994,783 150,484,669

The accompanying notes form an integr.

W

Dr. E

Chairman

d Bukhamseen

of this interim condensed consolidated financial information.

Dr. Anwar Ali Al Nagi
Vice Chairman



Al-Arabiya Real Estate Company K.P.S.C. _ )
And its Subsidiaries s,
State of Kuwait T e ey

Interim Condensed Consolidated Statement of Income for the nine months ended 30 September 2021
{Unaudited)
(All amounts are in Kuwaiti Dinar)

Note Three months ended Nine months ended
30 September 30 September
2021 2020 2021 2020

Revenues
Rental income 1,037,081 1,250,574 3,542,049 3,628,688
Income from hotel 620,589 296,295 1,417,200 1,638,249
Dividend income 2,257 2,257 8,507 219,025
Other income 36,213 36,484 110,794 150,007
Foreign currency exchange differences {15,576) 12,264 55,469 (135,409)

1,680,564 1,597,874 5,134,019 5,500,560
Expenses
Unrealized loss from valuation of investment
properties - 326,332 - 4,479,135
Investment properties expenses 411,424 228,374 826,102 507,902
Operating expenses of a hotel 582,503 559,022 1,598,741 2,041,337
Staff costs 93,954 66,173 224,784 233,158
Depreciation 184,869 171,667 548,222 542,681
Other expenses 340,513 397,577 1,020,040 1,264,632
Finance costs 833,826 800,584 2,455,134 2,991,704

2,447,089 2,548,729 6,673,023 12,060,549
Net loss for the period (766,525) (951,855) (1,539,004) (6,559,989)
loss per share (fils) 13 (1.52) (1.88) (3.05) (12.98)

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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