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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AL-ARABIYA REAL ESTATE COMPANY
K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al-
Arabiya Real Estate Company K.S.C.P. (the “Parent Company™) and its subsidiaries (collectively the “Group™)
as at 30 June 2021, and the related interim condensed consolidated statement of income andinterim condensed
consolidated statement of comprehensive income for the three-month and six-month periods then ended, and
the related interim condensed consolidated statement of changes in equity and interim condensed consolidated
statement of cash flows for the six-month period then ended. The management of the Parent Company is
responsible for the preparation and presentation of this interim condensed consolidated financial information
in accordance with International Accounting Standard 34: Interim Financial Reporting (“IAS 34”). Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based
on our review,

Scope of Review

Except as explained in the following paragraph, we conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity™. A review of interim condensed consolidated financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion,

Basis for Qualified Conclusion

» Trade and other receivables, which are carried in the interim condensed consolidated statement of financial
position at KD 9,562,868 (31 December 2020: KD 9,597,012 and 30 June 2020: KD 14,473,678), includes
a compensation claim due to the Group with a carrying amount of KD 7,039,955 (31 December 2020: KD
7,039,955, 30 June 2020: KD 7,039,955). We were unable to complete our review of the compensation
claim as we could not verify management’s assertion that this amount was recoverable. Had we been able
to complete our review of the compensation claim, matters might have come to our attention indicating
that adjustments might be necessary to the interim condensed consolidated financial information. Our audit
opinion for the year ended 31 December 2020 and our review conclusion for the period ended 30 June
2020 was also modified in respect of this matter.

» Based on information provided to us by management, the Group has excluded from the investment in
Sharm Dreams for Real Estate Development Company (“the associate”), the Group’s share of the
associate’s earnings which is a departure from International Financial Reporting Standards (“IFRSs™). We
were unable to determine the adjustments necessary to this amount. Our audit opinion for the year ended
31 December 2020 and our review conclusion for the period ended 30 June 2020 was also modified in
respect of this matter.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS AL-ARABIYA REAL ESTATE
COMPANY K.S.C.P. (CONTINUED)

Basis for Qualified Conclusion (continued)

» Investment properties, which are carried in the interim condensed consolidated statement of financial
position at KD 116,887,894 as at 30 June 2021 (31 December 2020: KD 117,280,181 and 30 June 2020:
KD 109,412,889) includes an investment property with carrying amount of KD 23,597,000 as at 30 June
2021(31 December 2020: KD 23,597,000 and 30 June 2020: KD 23,034,000). We were unable to complete
our review of the aforementioned investment properties as at 30 June 2021 because we could not verify
the underlying data, method and assumptions used by the valuer in the determination of the fair value of
this investment property as at 30 June 2021. Had we been able to complete our review of this investment
property, matters might have come to our attention indicating that adjustments might be necessary to the
interim condensed consolidated financial information. Our audit opinion for the year ended 31 December
2020 and our review conclusion for the period ended 30 June 2020 was also modified in respect of this
matter,

»  Based on information provided to us by management, the Group has excluded from loan and bank facilities
interest arising from a court verdict, which is departure from Intemational Financial Reporting Standards
(“IFRSs”). We were unable to determine the adjustments necessary to this amount. Our audit opinion for
the year ended 31 December 2020 was also modified in respect of this matter.

Qualified Conclusion

Based on our review, with the exception of the matters described in the preceding paragraph and except for
the adjustments to the interim condensed consolidated financial information that we might have become aware
of had it not been for the situation described above, nothing has come to our attention that causes us to believe
that the accompanying interim condensed consolidated financial information is not prepared, in all material
respects, in accordance with International Accounting Standard 34- Interim Financial Reporting.

Material uncertainty relating to going concern

We draw attention to Note 2 to the interim condensed consolidated financial information, which indicates that
the Group incurred losses of KD 772,479 during the period ended 30 June 2021 (30 June 2020: KD 5,608,134)
accumulated losses of KD 3,339,221 (31 December 2020: 2,568,532 and 30 June 2020: 4,610,417) and, as of
that date, the Group’s current liabilities exceeded its current assets by KD 10,222,924 (31 December 2020:
KD 83,939,531 and 30 June 2020:; KD 15,455,928). As stated in Note 2 these events or conditions, along with
other matters as set forth in Notes 2 and 10 indicate that a material uncertainty exists that may cast significant
doubt on the Group’s ability to continue as a going concern. Our conclusion is not modified in respect of this
maltter.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS AL-ARABIYA REAL ESTATE
COMPANY K.S.C.P. (CONTINUED)

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our knowledge and
belief, we have not become aware of any violations of the Companies’ Law No. 1 of 2016, as amended, and
its Executive Regulation, as amended, nor of the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, during the six months period ended 30 June 2021, that might have had a
material effect on the business of the Parent Company or on its financial position, except that the Parent
Company has directly invested in shares of certain companies, whose objectives are different from that of the
Parent Company (Note 6).

We further report that, during the course of our review, to the best of our knowledge and belief, we have not
become aware of any violations of the provisions of Law No 7 of 2010 conceming the Capital Markets
Authority and its related regulations during the six months period ended 30 June 2021 except for the matters
described in the Basis for Qualified conclusion section of our report, that might have had a material effect on
the business of the Parent Company or on its financial position.

S

ABDULKARIM AL SAMDAN TALAL Y. AL-MUZAINI

LICENCE NO. 208-A LICENCE NO. 209 A

EY DELOITTE & TOUCHE —
AL AIBAN, AL OSAIMI & AL-WAZZAN & CO.
PARTNERS

14 August 2021
Kuwait



Al-Arabiya Real Estate Company K.P.S.C. And its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
As at 30 June 2021

ASSETS

Non-current assets

Property, plant and equipment

Investment properties

Investments in an associate

Financial assets at fair value through other comprehensive
income

Current assets
Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

Equity and liabilities
Equity

Share capital

Share premium
Treasury shares
Statutory reserve
Voluntary reserve
Other reserves
Accumulated losses

Liabilities

Non-current liabilities
Post-employment benefits
Loans and bank facilities

Current liabilities
Trade and other payables
Loans and bank facilities

Total liabilities

Total equity and liabilities

Jawad Bukhamseen
Chairman

31 December

30 June 2020 30 June
Notes 2021 (Audited) 2020
KD KD KD
15,547,295 15,910,653 16,266,962
5 116,887,894 117,280,181 109,412,889
1,190,764 1,166,465 1,153,891
6 9,774,555 9,241,491 8,335,902
143,400,508 143,598,790 135,169,644
P 9,562,868 9,597,012 14,473,678
890,127 798,981 862,341
10,452,995 10,395,993 15,336,019
153,853,503 153,994,783 150,505,663
50,984,490 50,984,499 50,984,499
327,188 327,188 327,188
8 (714,784) (714,784) (714,784)
4,744,392 4,744,392 4,744,392
174,732 174,732 174,732
9 8,701 (305,470) (818,002)
(3,339,221) (2,568,532) (4,610,417)
52,185,507 52,642,025 50,087,608
302,738 323,743 503,577
10 80,689,339 6,693,491 69,122,531
80,992,077 7,017,234 69,626,108
11 7,808,438 7,864,159 7,086,829
10 12,867,481 86,471,365 23,705,118
20,675,919 94,335,524 30,791,947
101,667,996 101,352,758 100,418,055
153,853,503 153,994,783 150,505,663

Dr. Anwar Ali Al Nagi
Vice Chairman

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.




Al-Arabiya Real Estate Company K.P.S.C. And its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
For the period ended 30 June 2021

Three months ended Six months ended
30 June 30 June
Note 2021 2020 2021 2020
KD KD KD KD

REVENUES
Rental income 1,262,976 1,056,210 2,504,968 2,378,114
Income from hotel 451,800 268,494 796,611 1,341,954
Dividend income 6,250 210,518 6,250 216,768
Other income 22,868 12,610 74,581 113,523
Foreign currency exchange differences 63,193 (59,115) 71,045 (147,673)

1,807,087 1,488,717 3,453,455 3,902,686
EXPENSES
Unrealised loss from valuation of
investment properties - 4,152,803 - 4,152,803
Investment properties expenses 256,904 107,071 414,678 279,528
Operating expenses of hotel 521,091 569,310 1,016,238 1,482,315
Staff costs 64,969 71,172 130,830 166,985
Depreciation 181,533 184,380 363,353 371,014
Other expenses 424,357 429,768 679,527 867,055
Finance costs 806,548 779,889 1,621,308 2,191,120

2,255,402 6,294,393 4,225,934 9,510,820
LOSS FOR THE PERIOD (448,315) (4,805,676) (772,479) (5.608,134)
BASIC AND DILUTED LOSS PER SHARE 12
(FILS) (0.89) (9.51) (1.53) (11.10)

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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Al-Arabiya Real Estate Company K.P.S.C. And its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)
For the period ended 30 June 2021

Three months ended Six months ended
30 June 30 June
Note 2021 2020 2021 2020
KD KD KD KD
LOSS FOR THE PERIOD (448,315) (4.,805,676) (772,479)  (5,608,134)
Other comprehensive income (loss):
Items that may be reclassified subsequently to
interim condensed consolidated statement of
income:
Foreign currency translation adjustment 9 (115,516) (67,952) (298,007) 512,265
(115,516) (67,952) (298,007) 512,265
Items that will not be reclassified subsequently to
interim condensed consolidated statement of
income:
Change in fair value of financial assets at fair
value through other comprehensive income 9 850,635 (188,428) 568,968 (2,783,388)
Other comprehensive income (loss) for the period 735,119 (256,380) 270,961 (2,271,123)
Total comprehensive income (loss) for the
period 286,804 (5,062,056) (501,518) (7,879,257)

The attached notes 1 to 16 form part of this interim condensed consolidated financial information.
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