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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF AL-ARABIYA REAL ESTATE COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al-Arabiya Real
Estate Company K.5.C.P. (the “Parent Company”) and its subsidiaries (collectively the “Group”) as at 30 September 2023,
and the related statements of income, comprehensive income, changes in equity and cash flows for the nine-month period
then ended and other explanatory notes. Management is responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting Standard 34 Interim Financial Reporting (“IAS 34”). Our
responsibility is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity." A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
information is not prepared, in all material respects, in accordance with IAS 34.

Material Uncertainty Related to Going Concern

We draw attention to note 2 in the interim financial information, which indicates that the Group’s current liabilities
exceeded its current assets by KD 78,117,814 as at 30 September 2023. As stated in note 2, this condition, along with other
matters as set forth in note 2, indicate that a material uncertainty exists that may cast significant doubt on the Group’s
ability to continue as a going concern. Our conclusion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have not
become aware of any violations of the Companies’ Law No. 1 of 2016, as amended, and its Executive Regulation, as
amended, nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, during the
nine-month period ended 30 September 2023, that might have had a material effect on the business of the Parent Company

or on its financial position, except that the Parent Company has directly invested in shares of certain companies, whose
objectives are different from that of the Parent Company (Note 6).

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No 7 of 2010,as amended, concerning the Capital Markets Authority and
its related regulations during the nine-month period ended 30 September 2023, that might have had a material effect on
the business of the Parent Company or on its financial position.

Talal Y. Al-Muzaini
Licence No. 209 A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait, 14 November 2023



Al-Arabiya Real Estate Company K.P.S.C.
And its Subsidiaries
State of Kuwait

Interim Condensed Consolidated Statement of Financial Position as at 30 September 2023

(Unaudited) (All amounts are in Kuwaiti Dinar)
Note 30 September 31 December 30 September
2023 2022 2022
(Audited) (Restated)
Assets
Non-current assets
Property, plant and equipment 14,262,765 14,735,823 14,773,064
Investment properties 5 96,098,337 109,574,582 107,309,098
Financial assets at fair value through other comprehensive
income 6 9,173,376 9,979,850 9,294,764
119,534,478 134,290,255 131,376,926
Current assets
Trade and other receivables 7 5,137,830 1,661,175 1,843,051
Cash and cash equivalents 8 3,736,729 1,723,237 946,046
8,874,559 3,384,412 2,789,097
Assets held for sale 848,514 848,514 848,514
9,723,073 4,232,926 3,637,611
Total Assets 129,257,551 138,523,181 135,014,537
Equity & Liabilities
Equity
Share capital 9.1 36,920,973 50,984,499 50,984,499
Share premium - 327,188 327,188
Treasury shares 9.2 (714,784) (714,784) (714,784)
Statutory reserve - 4,744,392 4,744,392
Voluntary reserve - 174,732 174,732
Other reserves 10 606,463 2,360,299 2,116,843
Retained earnings /accumulated losses 19 1,600,485 (19,309,838) (21,784,845)
38,413,137 38,566,488 35,848,025
Amount recognized in equity related to asset held for sale (1,351,998) (1,351,998) (1,351,998)
37,061,139 37,214,490 34,496,027
Liabilities
Non-current liabilities
Post-employment benefits 323,747 334,996 331,800
Loans and bank facilities 11 4,031,778 53,536,554 6,230,781
4,355,525 53,871,550 6,562,581
Current liabilities
Trade and other payables 12 5,276,830 8,324,730 6,958,816
Loans and bank facilities 11 82,564,057 39,112,411 86,997,113
87,840,887 47,437,141 93,955,929
Total liabilities 92,196,412 101,308,691 100,518,510
Total equity and liabilities 129,257,551 138,523,181 135,014,537

The accompanying notes form an integral part of this interim condensed‘consolidated financial information.

Dr. Emad Jawad Bukhamseen
Chairman

Vice Chairman

Abdulsamad Marafi




Al-Arabiya Real Estate Company K.P.S.C. z /J‘
And its Subsidiaries Ly
State of Kuwait

Interim Condensed Consolidated Statement of Income for the nine months ended 30 September 2023
(Unaudited)

(All amounts are in Kuwaiti Dinar)

Note Three months ended Nine months ended

30 September 30 September
2023 2022 2023 2022

REVENUES
Rental income 1,033,579 1,261,951 3,333,210 3,633,698
Income from hotel 956,314 969,242 3,462,198 3,242,808
Gain from sale of investment properties 5 412,518 - 1,249,290 -
Investment income 13 - - 231,689 128,386
Other income 14 1,073,993 94,004 1,187,219 262,135
Foreign currency exchange differences - (90,245) (15,777) _ (55,245)

3,476,404 2,234,952 9,447,829 7,211,782
EXPENSES
Investment properties expenses 221,769 232,001 502,072 573,674
Operating expenses of hotel 804,052 852,224 2,661,277 2,654,606
Finance costs 1,458,914 1,071,914 3,892,409 2,844,593
Staff costs 63,572 60,501 217,341 207,280
Other expenses 624,577 267,436 1,055,019 824,332
Provisions no longer required 12 - - (1,037,394) -
Depreciation 175,412 174,087 526,238 521,729

3,348,296 _ 2,658,163 7,816,962 7,626,214
Net profit/{loss) before deductions 128,108 (423,211) 1,630,867 (414,432)
Contribution to Kuwait foundation for the advancement of science (14,678) - (14,678) -
National labor support tax (11,217) - (11,217) -
Zakat (4,487) - (4,487) -
Net profit/(loss) for the period 97,726  (423,211) 1,600,485 (414,432)
Basic and diluted earnings/(losses) per share (fills) 15 0.27 (1.16) 4.37 (1.13)

The accompanying notes form an integral part of this interim condensed consolidated financial information.



