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Independent Auditor's Report to the Shareholders Al-Arabiya Real Estate Company K.5.C.P.
Report on the Audit of the Consolidated Financial Statements

Opinien

We have audited the consolidated financial statements of Al-Arablya Real Estate Company K.5.C.P. (the "Parent
Company™) and its subsidizries (collectively the “Group”), which comprise the consolidated statement of financial
position as at 31 December 2024, and the consolidated statement of income, consolidated statement of comprehensive
income, consolidated statement of changes inshareholders’ equity and consolidated statement of cash flows far the year
then ended, and notes to the consolidated financial statements, Including material accounting policy infarmation,

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2024, and its consolidated financial performance and fts
consolidated cash flows for the year then ended in accordance with IERS Accounting Standards as issued by the

International Accounting Standards Board [1ASB).
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur responsibillties under those
standards are further described in the Auditors’ Respansibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the International Code of Ethics for
Professional Accountants (including international Independence Standards) ({E5BA Code) and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believa that the audit evidence we have cbtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. This matter was addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion therson, and we do not provide a separate

opinion on this matter.

Key audit matter

How our audit addressed the key audit matter

Fair value of investment properties

The Group's investment preperties are carried at
KO 78,151,017 in the consolidated statement of
financial position as at 21 December 2024 (2023: KD
92,461,358) and the net fair value gain presented in
the consolidated statement of income amounted to
KD 2,276,241 (2023; KD 1,846,510). The Group
measures its investment properties at fair value,

properties is based on valuations performed by
external valuers using either the market comparable
approach or the capitalized income approach.

The Group's discounted future cash flows analysis
and the assessment of the expected remaining
holding pericd and income projections on the
existing operating assets requires management to
apply significant judgements and make significant
estimates  related to  future  rental rates,
capitalization rates and discount rates.

The existence of significant estimation uncertainty
warrants specific audit focus in this area as any bias
or error in determining the fair value could lead to a
material misstatement in the consolidated financizl
statements and consequently we have determined
this to be a key audit matter,

Refer to note 5 in the consclidated finaneial
statements for further details relating to this matter.

The determination of fair value of these investrment |

Our audit procedures included the following:

#We obtained an understanding of the process adopted by
management to determine the fair value of investment properties.

*We evaluated the design of controls related to the valuation of
investrrient properties and determined that these controls had
been implemented appropriately.

»\We assessed the external valuer's skills, competence, objectivity
and capabilities and read their terms of engagement with the
Group to determine that the scope of thelr work was sufficlent for
audit purposes,

*We agreed the total valuation in the valuers report to the amaunt
reported in the consolidated statement of financial position,

*We tested the data provided to the valuer by the Group, on a
sample basis,

= We tested the valuation of selected properties performed by the
external valuers and assessed whether the valuation of the
properties was performed in accordance with the requirements of
IFRS Accounting Standards. We utilized our internal specialist to
perform this testing for properties which are located outside
Kuwait,

sWhere we identified estimates that were outside acceptable
parameters, we discussed these with the valuers and management
to understand the rationale behind the estimates made.

=We performed sensitivity analyses on the significant assumptions
to}e-.ra!uate the extent of their impact on the determination of fair
Valligs,

=We reperformed the arithmetical accuracy of the determination
of fair value,

sWe assessed the disclosures made in the consolidated financial
statements relating to this matter against the requirements of IFRS
Accounting Standards,
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Independent Auditor's Report to the Shareholders Al-Arablya Real Estate Company K.5.C.P, (continued)

Report on the Audit of the Consolidated Finandial Statements {continued)
Other Information

Management is responsible for the other information. Other information consists of the information included i the
Group's 2024 Annual Report, other than the consolidated fin anclal statements and our auditor's report thereon. We
obtained the report of the Parent Company's Board of Directors, prior to the date of our auditor's report, and we expect
to obtain the remaining sections of the Annual Report after the date of our auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we do nat and will net
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other informatian
identified above and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our kn owledge ohtained in the audit, or otherwise appears to be materially
rmisstated.

If, based on the work we have performed on the other informatian that we obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report that fact,
we have nothing to report in that regards .

Respansibilities of Management and Those Charged with Governance for the Consolldated Financial Statements

Management is responsible for the preparation and fair prasentation of the consolidated financial statements in
accordance with IFRS Accounting Standards as issued by the IASB, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as 2 going cancern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liguidate the Group or to cease opearations, or has no realistic
alternative but to do so.

Those charged with povernance are responsible for overseeing the Group’s financial reporting process,
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consalidated financial statemants as a whole are
free from material misstatement, whether dus to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assu rance, but is not a guarantee that an audit conducted in accardance
with 1545 will always detect a material misstatemant when it exists, Misstatements can arise from fraud or error and
are considered material if, individually ar in the aggregate, they could reasonably be expected to influence the eConamic
decisions of users taken based on these consalidated financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintaln professional skepticism

throughout the audit. We also:

*  ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures respansive ta those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for ane resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of internal control relevant to the audit in arder to design audit procedures that are
appropriate in the circumstances, but not for expressing an opinion on the effectivensss of the Group's internal
control,

*  Evaluate the appropriateness of accounting policies used and the reasonableness pf accounting estimates and
related disclosures made by management,

+  Conclude on the appropriateness of management’s use of the going concern basis of accou nting and, based on the
audit evidence obtained, whether a material uncertainty exists, related to events or conditions that may cast
significant doubt on the Group’s ability to continue as 3 going concern. If we conclude that a material uncertainty
exists, we are required fo draw attention in our auditar's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inad rquate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a EDing concern.
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Independent Auditor's Report to the Shareholders Al-Arabiya Real Estate Company K.5.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements {continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements {continued)

* Evaluate the overall presentation, structure and content of the consalidated financial statements, Including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation,

= Plan and perform the Group audit to obtain sufficient appropriate audit evidence regarding the financial
infarmation of the entities or business units within the Group as a basls for forming an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and review of the audit work performed for
the purposes of the Group audit. We remain solely responsible for our audit opinlen,

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any signfficant deficlencies in internal control that we identify during
our audit.

We also provide to those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safoeguards.

From the matters communicated to those charged with Bovernance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation preciudes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should net be communicated in our
report because the adverse consequences of dolng so would reasonably be expected to sutweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our epinion, proper books of accounts have been kept by the Parent Company and the consolidated
financial statements, together with the contants of the report of the Parent Company’s Beard of Directors relating to
these consolldated financial statements, are in accordance therewith, We further report that we obtained all the
informaticn and explanations that we required for the purpose of our audit and that the consolidated financial
statements incorporate all information that is required by the Companies Law No.1 of 2016, as amended, and its
executive regulations, as amended; and by the Parent Company’'s Memorandum of Incorporation and Articles of
Association, as amended, that an inventory was duly carried out: and that, to the best of our knowledge and belief, no
viclations of the Companies Law No.1 of 20186, as amended, and its executive regulations, as amended; or of the Parent
Company‘s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the year
ended 31 December 2024 that might have had a material effest on the business of the Farent Company or on its financial
position, except that the Parent Company has directly invested in shares of certain companies, whose objectives are
different from the Parent Company’s (Note 7).

We further report that, during the course of aur audit, we have not become aware of any violations of the provisions of
Law No. 7 of 2010, as amended, concerning establishment of Capital Markets Authority “CMA” and organisation of
security activity and its executive regulations during the year ended 31 December 2024 that might have had a material
effect en the business of the Parent Company or on its financial position.

Talal ¥, Al-Muzaini
Licence No. 209 4
Deloitte & Touche - Al-Wazzan & Co.

Kuwait, 23 March 2025




Al-Arablya Real Estate Company K.5.C.P,

59

And its subsidiaries
State of Kuwait b Ty
MMMHMMMnlﬂnmmm
(Al amounts are in Kuwaiti Dinar)
31 December 31 Decembar
o 2024 2023 i
MNon-current assats
Property, plant and aquipment 4 13,873,640 14,316,130
Investment properties 5 78,151,017 92,461,398
Investment (n an associates B 293,888 439,750
Financial assets at fair value through other 7
comprehensive income 10,985,929 8,836,158
Trade and ather receivatles B 187,801 1,197,853
103,492,275 117,250,789
Current assets
Trade and other receivables i 4,607 475 4,076,643
Cash and cash equivalents g 552,083 2,039,115
5,159,558 6,115,758
Total Assets 108,651,833 123,366,547
Equity & Liabilities
Equity
Share capital 10 37,650,392 36,920,973
Treasury shares 11 (481,678) (B26,786)
Statutory reserve 12 458,002 285,766
Other reserves 14 (32,269) (1,727,883)
Retained garnings 2,074,909 2,480,904
Total equity 39,679,256 37,132,974
Liabilities
Non-current labilities
Post-employment benefits 312,838 320,582
Loans and bank facilities 15 59,559,400 .
59,872,238 320,582
Current liabilities
Trade and other payables 16 3,092,288 4,187,481
Loans and bank facilities 15 6,008,051 81,725,510
9,100,339 85,912,991
Tetal liabilities BE,972,577 86,233,573
Total equity and liabilities 108,651,833 123,366,547

The attached notes 1to 29 form part of

d Bukhamseen

lidated financial statemants,




Al-Arabiya Real Estate Company K.5.C.P. L ;j‘
And Its subsidiaries o3 ;," T
State of Kuwait ik

il
[T Tl

Consolidated Statement of Income for the year ended 31 December 2024
(AN amounts are in Kuwaiti Dinar)

Motes 2024 2023

REVENUES
Rental income from investment properties 3,520,304 4,388,635
Revenue from Hotel operations 4,370,770 4,567,862
Unrealized gain from valuation of investment properties 5 2,276,241 1,846,510
(Loss) / Gain fram sale of investment properties 5 (4,406,125) 1,400,567
Income from Investment at FVTOC 17 221812 231,689
Other income 18 7,011,599 1,315,165
Group's share from associates’ loss (1,397) {11,000)

12,993,304 13,739,428
EXPENSES
Investment properties expenses 766,473 827,858
Hotel Operating expenses 3,701,248 3,459,016
Finance costs 4,545,013 5,207,223
{Reversal)/ Provided expected credit losses ] (39,438) 186,226
Other expenses 19 1,223,585 1,173,287
Depreciation on Hotel properties 4 637,587 £93.135
Staff costs 20 442,759 356,641
Foreign currency exchange differences {15,251) 15,777
Provision no longer required : (1,037,394}

11,261,946 10,881,769
Net profit for the year before deductions 1,731,358 2,857,659
Contributien to Kuwait foundation for the advancement of
science (16,347} {25,719}
Mational Labor support tax (33,391) {46,685)
Zakat {13,206) (18,585)
BOD remuneration {75,000) i -
Net profit for the year 1,593,314 2,766,670
Basic and diluted earnings per share (fills) 21 4,30 7.43

The attached notes 1 to 28 form part of these consolidated financial statements,



Al-Arabiya Real Estate Company K.S.C.P. B “’J’}

And its subsidiaries b
State of Kuwait o P e

Consolidated Statement of Comprehensive Income for the year ended 31 December 2024
{All amounts are in Kuwaiti Dinar)

Notes 2024 2023
Net profit for the year 1,593,314 2,766,670
Other comprehensive income f (loss)
Items that are or may be reclassified to the consolidated statement
of income:
Forefgn currency translation & 123.314) {192,997)
{123,314) (152,997)
Items that will not be reclassified subsequently te the consolidated
statement of income:
Change in fair v?lue of financial assets at fair value through other 14
comprehensive income 2,149,771 (2,207,030)
2,148,771 {2,207,030)
Tatal other comprehensive income / (loss) 2,026,457 {2,400,027)
Total comprehensive income for the year 3,619,771 366,643

The attached notes 1 to 28 form part of these consolidated financial statements.
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